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Candidates are required t0 g
their own words as far

d margin indicate marks.
ive their answers in
as pra‘cticable.

1.  Answer any ten questions: 2x10=20
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a) Distinguish between short run and long run in
‘the context of production
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b) What is opportunity cost?
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c) . What'is consumer surplus‘7
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d) ‘State two cases when the law o

- violated.
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e) What is economies of scale?
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f)  What is Ridge Line? |
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‘What do you mean by expansion path ?
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Describe the law of Diminishing Marginal
Utility.
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State the law of variable proportion.
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‘What do you mean by Giffen Paradox?
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Define Production function.
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Mention two factors which affect elast1c1ty of -
demand. -
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If price of tea falls, what will be the effect on
demand for coffee‘7
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Differentiate between perfect compet1t10n and
pure competition market .
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What is the shape of Indtfference curve 1f twc
goods are perfectly subst1tutes‘7 ‘ '
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2. Answer any four questions: ' 5><4=2Q
a) Wrrte down the characterlstlcs of perfectly i
competitive market. . i
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b) Define price elasticity of Demand, bidcuss
any two determinants of Price Elasticity of

pemand. - 243
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lain graphlcally, Why does two 1soquants
c) Exp it
cannot intersect each other. 5
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What do you mean by marginal rate of techni-
cal substitution between two inputs? How does
it determine the slope of the Isoquant? 2+3
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e) Explam the relation between average product '
(AP) and marglnal product (I\/IP) of labour with
diagram.. - .
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f) ' Define indifference curve of the. consumer
Explarn why 1nd1fference curve is convex to

d)

- the origin. . - i 2135
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3.0 Answer any two questions: ik 10><2=20

a) ’,‘ What do you understand by Average fixed cost ’;
(AFC)? Draw an- AFC curve, Establish the
proposition that Long run average cost curve
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is the envelope of all Short run average cost

curves. 2+2+6
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Show that for a normal good price effect is
equal to the summation of substitution effect

and Income effect. i 10
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~ Draw a short-run and long-run production

function. In the short-run production function

~ show the three stages of production.  2+§
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- 'Differentiate between Break-even point and

Shut down point of production. Discuss how
the short run equilibrium is attained by a
perfectly competitive firm. Las 46
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