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The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in
their own words as far as practicable.

I. Answer any ten questions:
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2 What is demand?
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b)  What do you mean by consumer's equilibrium?
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/)Y_ What is the relation between fixed cost and
output produced?
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d) What is consumer's surplus?
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/f What is marginal utility?
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&‘ What is marginal revenue of a firm?

. Answer any four questions:

5x4=20
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g) What is the law of returns to scale? ‘a)  State the law of supply. Write down few
BeomEg Afenitg wia Tt &2 ' exceptlons to the law of supply
h)  What is opportunity cost? SIS EIE f o Wl@i R :
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i)  What is the shape of Average Fixed Cost (ATC) 2} HOW can we get market demand curve from
curve? individual demand curve? _
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j)  What would be the shape of demand curve for a el Sizgaeg iy ] .
c ; : = c) Write a short note on law of equi-marginal
unitary elastic demand curve? :
‘ rinciple.
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k) Define inferior good. '
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" "d) " Show that two isoquants can not intersect each
1) Define production function. X St . °
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m) What would be the sign of cross price elasticity
AT
of ‘demand for substitute and complementary e) Explain the relationship between short run
goods? average cost curve and short run marginal cost
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n) What is isoquant curve? 5 WW?}TWWI ‘
™ AeAmH @ e e) Show that on a linear demand curve, the value of
0) Draw the demand curve for a Giffen good. price elasticity varies from zero to infinity.
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3. Answer any two questions: 10%2=20
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a)

What is market equilibrium? Show with a
diagram, how the ecjuilibrium price and quantity
are determined in short run in a competitive -
market.
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b)
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Explain how the consumer's equilibrium is
determined with the help of indifference curve.
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Explain with a diagram how the long run average
cost curve can be derived from- the short run
average cost curves.
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With the help of a diagram explain the

relationship between total product curve, .
average product curve and marginal product

curves.
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