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The figures in the right-hand margin indicate marks.
Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any ten questions: 2x10=20
Q-G v efes Teg e
a) - What are the components of aggregate demand?
AiNie vifewE SeimalE i Hie
‘9/ What is depreciation?
S5 2

c)~ Mention two leakages in the circular flow of
Income. ~ '

IR Feemice 7' fewws S F@i |
4y~ Distinguish between GNP and GDP.
"~ GNP g GDP-a Tty ey Tl
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_ . l)

¢)  What is meant by monetary policy*
Hi{de S a5ms ) @ARe |
N 1 C =150+ 0.7560Y, find oul the valuc of

investment multiplicr.
9 C = 150 4 0.756Y Z3 9a fafeicns) seiea =i

fRefa =stat |
2)  Why is the IS curve negatively sloped?
IS Rl eiigss vist fa¥ie = @2

Distinguish between nominal and real national
product. |

L 992 TS GRS SRAMI & 14w B |
_#~. What is open inflation? |
& Urafe e
/) Mention two causes of deflation.
4l AFOEE 7' 1 S 3t |
k)  What is crowding out effect?
‘Crowding out’ 219 (% F| (Mg 2
B What is stagflation?
RIS e

Why does frictional unemployment happen in
economy?

w0 Aearoafie @y @

n)  What is Repo rate?

i Repo rate 7
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F':’_Jﬁr"“?f«" [
0) What are the components of M| measure of
moncey supply?
wrefa e M #{fEsiea Tt nfE B A
2. Answer any four questions: 574=20

Q-G w1l e Taa wis -
a)  Briefly discuss the value-added method of
e measuring national income.

ETOR G AR Te-Iikaqlsl Aafelt AwCwiA
SIS Al |

b)  Describe with diagram the concept of “liquidity
trap’ under the Keynesian system.

I

c) State how equilibrium income is attained
. through savings-investment equality.

ALF-RE FATOR TR T S =
e 3 @ 3 51

JD/ Explain the concept of cost-push inflation.
7 Yl qurpfed «=eit i @1

@ Mention the important features of an IS curve.
@30 IS (@19 waFgs) RRMBefr Sue |

State the components of Balance of Payment
account,

é/@”m uan e s fge 9
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3. Answer any two questions: 10x2=20

@i o drim T wie 8

Q)

d)

F)iscuss the different measures for controlling
inflation. -

Wﬁﬁﬂmw%@ﬁ%ﬁ@%mmx

Explain with diagram the concept of circular

flow on income in a closed economy.

aﬁwa@%wwmmﬁm

Define investment multiplier. How would you
it 1 jan model?

determin

2+8
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