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Candidates are required to give their answers in
their own words as far as practicable.
1. Answer any five questions: 2x5=10
@-IAT A6TG ersra Tea e ¢
a)  The quantity demanded of Good Z depends upon
the meﬂTnmmhl}' income (Y), and
the price of a related Gnna, W (Pw). Demand
for Good Z (Qz) is gixfcn by cquation | given as
Qz=150-8Pz+ 2Y — 15Pw. Find the demand
equation for Good Z in terms of the price for
Z (Pz), when Y is Rs.50 and Pw = Rs.6.
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T WA (Y) 9K G FET 79 W-a97 Rt
(Pw) 93| Z (Qz) 93 Bifzal s Haead (redl
IR, Qz=150-8Pz+2Y — 15Pw | Pz-89 W&
*iatefEe Good Z~93a vifzw #igadl &=, 144

Y = Rs.50 €33 Pw = Rs.6 |
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\bAdr:r what conditions does an equilibrium

exist?
@ STEA REA G0 SR fEam e
« ¢)-~How is total utility related to marginal utility?
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\d)*~ What do you mean by change in demand?
sifawr “faeea 2=re ) A e

e) What is the relationship between the slope of
the indifference curve and the slope of the
budget constraint at the consumer's optimal

choice?
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f)  What is the cconomic region of an isoquant?
A (4T Wl e @
_2)" Define fixed costs and variable costs.
7 AR R ARG A A (T |
‘b/;\-’hat is the relationship between price and

marginal revenue in perfect competition?
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Answer any two questions: 5x2=10
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How can income and cross-price elasticity be

used 1o classify goods? What factors affect the

elasticity of supply?
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bl—"Define the marginal rate of substitution (MRS).

How is it related to the slope of an indifference

curve?
e ffadeta rea (MRS) #w@ m¢ | oreng «©
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¢)' Analyze the concept of returns to scale. What
are the different types of returns to scale?
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d) Define an increasing cost industry. Derive the
long-run industry supply curve in an increasing
cost industry.
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3. Answer any (wo (uestions: 1072=20
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a)  Explain the limitations of the cardinal utility

approach Nlow does a consumer max imize their
utility subject 1o o budpet constraint?
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Lﬂﬂ/’;)crivc the individual demand curve for a pood

using indifference curves and budget constraints.
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How does the law of variable proportion affcct
the shape of the prudu;::tiun function? Define

expansion path.
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d) ° Analyze the long-run equilibrium of a perfectly
competitive firm. How does the firm adjust its

output level in the long run?
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