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Candidates are required to give their answers in their

1. Answer any ten questions:

own words as far as practicable.
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Draw a unitary elastic demand curve.
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What do you mean by Veblen effect?
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Define Marginal Utility.
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What do you mean by Demonstration Effect?
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Comment on the value of income elasticity

of demand for luxurious goods and necessary
goods.
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Define Production Function.
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State law of returns to scale.
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Define Marginal Rate of Substitution (MRS).
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How does the budget line shifts if the income
of the consumer changes, keeping prices of
the commodities unchanged?
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Define opportunity cost.
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What is the relation between Short run Average
Cost Curve (SAC) and Long run Average Cost
Curve (LAC)?
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What do you mean by market?
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What do you mean by price discrimination?
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What is the relation between price and
marginal cost under perfect competition and
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monopoly market at equilibrium?
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What do you mean by Indifference Curve?
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Answer any four questions: 5x4=20

@-CFI BIE A4 Ted e ¢

i)

Vi)

151/Comm.

Write a short note on cross price elasticity
of demand.
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What are the factors that determine market
demand?
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Describe the properties of isoquant.
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Derive the Average Cost curve from Total Cost
curve. Describe with diagram.
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Explain how the Income Consumption Curve
of a consumer is derived.

@I o 9T (olel @2 (el e s =@
[T <_CAT |

Under Monopoly there is no supply curve
— Explain.
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Answer any two questions:
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Explain the concepts of Price Effect,
Substitution Effect and Income Effect for
Normal, Inferior and Giffen goods.
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Explain the three stages of production under
short run with diagram.
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Derive the short run supply curve under
Perfect Competition.
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Explain the differences between Perfect

Competition and Monopoly market.
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