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Candidates are required to give their answers in

1.  Answer any ten questions:

their own words as far as practicable.

2x10=20
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a)

b)

c)

d)

What is microeconomics?
FBere wLife Fre

What do you mean by change in demand?
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Define opportunity cost.
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What is market demand?

ez Gifewl Fi?

Distinguish between normal good and inferior

good.
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g)

h)

1)

k)

D)
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Why indifference curve is convex to the origin?

TR0 (2] e Wi e 27 (3 2
What is production function?

TV SCATFS 2

What do you mean by iso-cost line?
AR (2 T (R 2

Define elasticity of substitution.
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What is the shape of average fixed cost curve?
G FFFE ([ Siphe Fiznel 2

Define cross price elasticity of demand.
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Distinguish between fixed factor and variable

factor.
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Distinguish between short-run and long-run.
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What is production expansion path of a firm?
GG TFICIR Ce AW F2PAIzel A2 2

What is Veblen effect?
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Answer any four questions: 5%x4=20
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a)

b)

d)
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What is an isoquant? Why two isoquants cannot

intersect each other? 2+3
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Explain the relationship between short-run

average cost (SAC) curve and short-run average
variable cost (SAVC) curve.
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Explain the law of variable proportions.
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Define consumer’s surplus and explain it with

the help of a diagram.
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What is the difference between Laws of Returns

and Laws of Returns to Scale?
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Answer any two questions:

Discuss different types of price elasticity of

demand.
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3.
a)
b)
c)
d)
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Explain with diagram how consumer’s
equilibrium is determined by Indifference
curves.
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Explain how equilibrium price is determined in
a market through interaction of demand and
supply.
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Derive the long-run average cost curve from the

short-run average cost curves.
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Explain law of diminishing marginal utility with
a suitable example.
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