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COMMERCE

(Corporate Accounting & Reporting)
[HONOURS]
Paper : V
[INEW SYLLABUS]
Full Marks : 100 Time : 4 Hours

The figures in the right-hand margin indicate marks.
Candidates are required to give their answers in

their own words as far as practicable.

Module -I (50 Marks)
@t - = (¢o 749)
1.  Answer any five questions: 1x5=5
-1 Ao @oss T nis ¢

1)  Who ensures true & fair view of financial
statements?

wifefs [e=dia 7oy @ AiFs & kv e
i)  Define Right share.
Right (<3173 <@zl 7 |

111) The Institute of Chartered Accountants of India
(ICAI) has issued Accounting Standard (AS)

on Accounting for Investment.

[Turn over]

wfa9 79 %19 s (ICAI) fnafasm e
Y IEAE |

iv) Define Limited Liability Partnership (LLP).
it R SAmISicgs e 7l |

v)  Write full form of ESOS and ESPS.
ESOS @3 ESPS &3 #Ja1 <113 (<14 |

vi)  What do you mean by Cum-interest price?
VL W JETCS 16 (IR 2

vii) State the sources of Buy-Back of shares.
(*ITF Buy-Back-a3 Sexafe 14|

viii) What perferences (any two) are attached to a
preference share?

Sl eoReTEs SalfEsaee (@-@ e vb)
& e

2. Answer any five questions: 6x5=30

@-ie Aofo evss Te vie ¢

1)  What are the components of financial
statements? State the importance of such
statements.
wifefe R Gomiefer (@12 | 92 L9ee Kaeams
g Ao |

i1)  Lupin Ltd. decided to buy back 60,000 of the
equity shares of ¥10 each at a premium of
25%. For this purpose, it issues 5,000 7.5%
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iii)

21(C)/NS

preference shares of T 100 at par. The company
has 80,000 in General Reserve, ¥1,00,000
in profit & Loss Account (Cr.), ¥1,20,000 in
Capital Reserve and ¥1,00,000 in securities
premium. It was decided to utilise profits and
reserves also. Pass journal entries in the books
of Lupin Ltd. assuming that the transactions
have been duly carried out.

Write the objectives of issuing Bonus shares
by a company. State the sources of bonus
issue.

@4 | (@RPT R 7 Sl (74 |

Draw a comparison between traditional
partnership and Limited Liability Partnership
(LLP).

foaibfre Sicdmidl SR Ao NiNe R
AR SRR G e S 4 |

Green View Ltd. had 4000 8% Redeemable
Preference shares of 100 each fully paid up.

The company had to redeem these shares at a
premium of 10%. It was decided by the
company to issue 30,000 Equity shares of 10
each at par and 1200 12% Debentures of 100
each. The issue was fully subscribed and all

amounts were received in full. The company
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Vi)

vii)
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had sufficient profits. All payments were duly
made.

Show Journal Entries in the books of company.
Honey Ltd. issued 10,000 14% Debentures of
Z100 each at a discount of 10% on 1st January
2018, payable on the following terms :

On Application T60, on Allotment F20 (after
adjusting discount) and on Call Z10.

The issue was fully subscribed and received
in full. Pass necessary journal entries
(including cash transactions) and also show the
relevant portion of Notes to Accounts after
issue of the debentures.

Mr. N. Majumdar held 6% Govt. Bonds and
furnishes the details as follows :

01.01.2017 : Opening Balance - Face Value
60,000 (cost T59000)

01.03.2017 : Purchased 100 units ex-interest
at Rs.98

01.07.2017 : Sold 200 units ex-interest at
F100

01.10.2017 : Purchased 50 units at 98 cum
interest

01.11.2017 : Sold 200 units ex-interest at
399
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viii)
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Mr. Majumdar closes his books every 31st
December. Interest dates are 31st March and
30th September. Show the Investment Account
in the books of Mr. N. Majumdar.

Mindtree Ltd. has its share capital divided into
equity shares of ¥10 each. On 01.10.2016, it
granted 20,000 emplyees' stock option at T50
per share, when the market price was ¥120
per share. The options were to be exercised
between 10th December 2016 and 31st March
2017. The employees exercised their options
for 16,000 shares only and the remaining
options lapsed. The company closes its books
on 31st March every year. Show journal entries
as would appear in the books of the company
upto 31st March 2017.
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3. Answer any one question: 15x1=15
@I @b el T e ¢

)
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KPC Ltd. issued ¥4,000 equity shares of 10
each at a premium of ¥2 per share payable as
follows:

On Application - T2

On Allotment - ¥6 (including premium)

On first call ¥2, on final call 2.

6,000 shares were applied for and allotment
was made pro-rata basis. Excess application
money were utilised towards dues on
allotment. Mr. Ritobrata who was allotted 120
shares failed to pay first call and final call and
these shares were forfeited. Out of the
forfeited shares, 100 shares were re-issued to
Mr. Madhop as fully paid up for 9 per share.
Show journal entries and Cash Book of the
company and prepare the portion Balance
Sheet as per Schedule III of the Companies
Act, 2013.

Mobile Ltd. has ¥1,50,000, 6% Debentures
on 1st January 2017. There is no sinking fund
for redemption of debentures. Interest is
payable on 31st December every year.

On 1.4.2017 710,000 own debentures are
purchased at ¥94 by Mobile Ltd. and
immediately cancelled.

On 1.6.2017 25,000 own debentures are
purchased at 95 and held as investment.

On 1.10.2017 30,000 own debentures are
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purchased at ¥96 and held as investment.
On 31.12.2017 own debentures kept as
investment are cancelled. Show Journal
Entries and relevant Ledger Accounts in the
books of the company. Date of closing is 31st
December.

111)) On 31st March, 2017, the following balances
appeared in the books of Sun Pharma Ltd.

Debits Amount(3)|Credits Amount(J)
Interest on Debentures 60,000]12% Mortgage Debentures 5,00,000
Rates & Taxes 18,000 |Share Capital 40,00,000
Stock (1.4.16) 2,50,000 |General Reserve 5,00,000
Purchase 25,00,000 |Unclaimed Dividends 15,000
Salaries & Wages 9,50,000 |Provision for Bad Debts 50,000
Provident Fund Contribution 30,000 |Trade creditors 2,50,000
Miscellaneous Expenses 50,000 |Expenses outstanding 80,000
Bonus 24,000 | Visitors' Credit Balance 10,000
Loss on foreign currency 15,000 |Staff Provident Fund 7,50,000
transactions
Land 15,00,000 |Profit & Loss Account 81,000
Buildings 50,00,000 | Sales 51,00,000
Furnitures 15,00,000 |Miscellaneous Receipts 65,000
Glassware 3,20,000 | Depreciation on Building 20,00,000
Trade Debtors 3,50,000 | Depreciation on Furniture 10,00,000
Prepaid Expenses 25,000 |Depreciation on Glassware  1,80,000
Advance against purchase 15,00,000
of Building
Cash in Hand 15,000
Cash at Bank 4,74,000

1,45,81,000 1,45,81,000
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After taking the information given below,

prepare the company's Statement of Profit and

Loss for the year ended and its Balance Sheet
as on 31st March, 2017 (as per schedule I1I).

a)

b)

d)
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Stock on 31/03/2017 was valued at
¥3,00,000

Provision for depreciation
: on furniture - ¥1,00,000
: on Glassware - 720,000
Make a provision for taxation ¥4,00,000

The directors decided to recommend a
dividend @ 10% on the paid up capital
of the company and transfer the
remaining balance on Profit & Loss

Account to General Reserve.

The entire paid up share capital of the
company consists of fully paid equity
shares of ¥10 each.
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Module -IT (50 Marks) 5. Answer any five questions: 6x5=30
ﬁ@‘q“_-ﬂ(&om) @‘mmmwm@g
1)  Calculate funds from operations from the

4.  Answer any five questions: I1x5=5 )
] following Statement of Profit and Loss:

@—CQS C;] ‘I Ela a(:ﬂq @@a WT@ o HCL Ltd.

1)  Write two importances of Ratio Analysis. Statement of Profit and Loss for the year
S BICEIGE 1{]‘[‘3‘ UG (12 | ended 31st March 2017

11)  Write the concept of funds under working Particulars Figure for the

. Current reporting
capital concept.
period(3)
IS ST C3RCa F0SA SIERIERGEE a) Revenue from Operations 5,00,000
iii) Write two utilities of Cash Flow Statement. b) OtherIncomes  (See Note I) 65,000
c¢) Total Revenue (atb 5,65,000
ol =7 16 Sociferet @14 | ) (@)
d) Expenses:

IV) What do you mean by Common Size Cost of materials consumed 4,00,000
Statement? Changes in Inventories of finished goods 55,000
ALe 5ol K9 o700 | @R 2 Employee Benefits Expenses— Salary 25,000

v)  Write two forms of amalgamaion. Depreciation 4000

Other expenses (See Note 2) 24.500
RISNEE < <
i = 1{1‘% AT | Total Expenses 5,08,500

vi) What do you mean by Company's Internal e) Net Profit for the pweriod (c—d) 56,500
Reconstruction? Notes to Accounts:

@A SrerEg e ﬁgge{é—»{ eice [ (@R 2 (1)Other Incomes: (3)|(2) Other Expenses: 3)

Profit on sale of plant 50,000 | Loss on sale of Building| 2,000
Dividend on Investment 15,000 | Goodwill written off 20,000
65,000 | Discount allowed 1,000

vii) Write the names of any two methods of

Valuation of Goodwill.

W TR (-(PIC Ei% MEICEEINRCEE Preliminary Expenses 1,500

viil) How do you measure Minority Interest? Written off

24,500

FRAEY T Freia “Afqwet Facae
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1) Write two advantages of common size
statement. 2+4

Ayige wet =@z wf A @4
Prepare a Common Size Income Statement

from the following particulars:
31.03.2016 31.03.2017
Sales 1,00,000 1,25,000
Cost of Goods Sold 60,000 75,000
Operating Expenses 10,000 11,000
Non-operating Expenses 2,000 5,000
Tax Rate 30% 30%

1ii) What do you understand by the term 'Capital
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Employed' in case of valuation of goodwill?
Name the methods of valuation of goodwill.
Describe any one of the valuation methods of

goodwill in brief.
@RI 2 AN TR [feq Amfoser O @74 |
@A~ @6 oMafeq FHwe aze e |

Why do companies prepare a funds flow

statement in addition to balance sheet and
income statement? s depreciation a source
of funds? Justify your answer.

@l & TR Taesia ¢ o fewa AE
Sfefie O w2f<e &arz el ewe 3 2 S[6H
o O2f<eTe Tt — (oI T Ao e nis |
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v)  The Balance Sheet of Auto Ltd. as at 31st
March, 2017 showed the following position:
Particulars Amount(3)
L EQUITYAND LIABILITIES:
1) Shareholdre's Fund:
a) Share capital - 20,000 Equity shares of ¥100 each | 20,00,000
b) Reserve and Surplus - General Reserve 6,00,000
Profit & Loss Account 3,50,000
2) Share Application Money Pending Allotment -
3) Non-current Liabilities: -
4) Current Liabilities:
a) Short term Borrowings - Bank Loan 3,00,000
b) Trade Payables - Creditors 4,00,000
¢) Short-term provisions - Provision for Taxation 5,00,000
TOTAL 41,50,000
Particulars Amount(J)
II) ASSETS:
1) Non-current Assets:
a) Fixed Assets
i) Tangible Assets
Factory premises 11,50,000
Plant 10,00,000
2) Current Assets:
a) Inventories - stock-in-trade 15,00,000
b) Trade Receivables - Debtors 5,00,000
TOTAL 41,50,000
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Additional Information:

a)

b)

Net profits of the company for the last
five years before providing for taxation
were as follows:

4,10,000, ¥6,40,000, ¥7,00,000,
%8,50,000, ¥9,00,000

Managerial Remuneration of 60,000
has been charged for every year.

The market value of assets were:

Stock - ¥15,50,000, Plant - ¥10,40,000,
Factory Premises - ¥12,83,000
Taxation - 30%

Goodwill should be valued at 5 years'
purchase of super profits.

Normal rate of return - 10% p.a.

On the basis of above information
calculate intrinsic value of shares (if

assumptions made, indicate clearly).

vi) What is pre-incorporation profits and post-

incorporation profits? Explain with an

example.

vii) Shine Ltd. adopts the following scheme of

Capital Reconstruction:

a)

21(C)/NS

Each shareholder shall surrender to the
company 80% of his holding for the

purpose of re-issue to Debenture
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b)

d)

holders and creditors so far as required
and otherwise for cancellation. Share
capital of the company consists of
Z1,00,000 shares of ¥ 10 each fully paid.
The claim of Debenture holders shall be
reduced and they shall receive 45,000
shares of 10 each in full satisfaction
of their claim of ¥10,00,000 including
interest accrued ¥60,000.

The Creditors' claim of ¥4,20,000 shall
be reduced by 3/5th of the amount and
the balance shall be satisfied by allotting
them equity shares from the shares

surrendered.
Shares surrendered and not re-issued

shall be cancelled.

The debit balance of Profit & Loss A/c
amounting to ¥15,25,000 shall be

written off.

Journalise the transactions.

[14]



viii) From the following information prepare a
summarised Balance Sheet in the books of
Ramdhanu Ltd as at 31st March 20XX,
assuming that the capital is composed of equity
shares of ¥10 each.

Liquid Ratio — 1.5

Current Ratio — 2.5

Fixed Asset Proprietorship Fund Ratio — 0.75
Working Capital — ¥1,20,000

Reserve & Surplus — 60,000

Bank Overdraft — 20,000

6.  Answer any one question: 15x1=15
@I @ ACH TSI G ¢
1)  The following are the summarised Balance
Sheet of KYC Ltd. as on 31st March 2016 and
2017:
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Balance Sheet of KYC Ltd as at 31st March

2016 & 2017
Particulars Note31.03.2016 31.03.2017
No. 69) 6]
I. EQUITY AND LIABILITIES
1) Shareholders' Funds:
a) Share Capital ()| 10,00,000( 12,50,000
b) Reserve and Surplus ¥) 4,00,000 4,90,000
2) Share Application Money Pending
Allotment - -
3) Non-current Liabilities:
a) Long-term borrowings 5,00,000 4,00,000
4) Current Liabilities:
a) Short-term Borrowings - -
b) Trade Payable-Sundry Creditorg 5,00,000 4,00,000
¢) Other current liabilities
outstanding expenses — -
d) Short term provisions 3 1,50,000 1,85,000
TOTAL 25,50,000{ 27,25,000
II. ASSETS
1) Non-current Assets:
a) Fixed Assets
i) Tangible Assets: 4| 12,50,000f 14,00,000
b) Non-current Investments 1,00,000 50,000
2) Current Assets:
a) Current Investments - -
b) Inventories 3,00,000 2,80,000
¢) Trade Receivable 4,00,000 420,000
d) Cash & Cash Equivalents ®) 5,00,000 5,75,000
TOTAL 25,50,000{ 27,25,000
21(C)/NS [16]



Notes to Accounts :
1) 31.03.16 | 31.03.17 |(2) 31.03.16 | 31.03.17
(€9) 9] 9] (9]
Share Capital : Reserve & Surplus:
Issued, subscribed a) Capital Reserve - 10,000
and paid up capital b) General
equity share of 10 each  10,00,000 [12,50,000 Reserve 2,50,000 3,00,000

c) Profit & Loss 1,50,000 1,80,000

4,00,000 | 4,90,000

3)

31.03.16 | 31.03.17 [(4) 31.03.16 | 31.03.17
(€3] €3} €3} (€3]

Short term Provisi

ons: Tangible Assets:

a) Provision for Taxation 50,000 60,000 |]a) Land & Building| 5,00,000 4,80,000
b) Proposed Dividend 1,00,000 | 1,25,000 |b) Machinery 7,50,000 9,20,000

1,50,000 | 1,85,000 12,50,000 |14,00,000

5)

Cash & Cash Equivalents:

Cash in Hand
Cash at Bank

2,00,000 | 1,65,000
3,00,000 | 4,10,000

f) There was no sale of machinery during the
year.

g) Depreciation written off on land and building
$20,000

From the above particulars, prepare a Cash Flow

Statement for the year ended 31st March 2017

as per AS-3.

i1) Krishna and Kaveri were partners in a firm sharing

profits and losses in the ratio of 3 : 2. The firm

was following calendar year as its accounting year.

The following is the Balance Sheet of the firm on

31st December 2017.

5,00,000 | 5,75,000

Additional Information:

a)

b)

c)

d)
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Dividend of ¥1,00,000 was paid during the
year ended March 31, 2017

Machinery during the year purchased for
Z1,25,000

Machinery of another company was
purchased for a consideration of ¥1,00,000
payable in equity shares.

Income tax provided during the year ¥55,000

Company sold some investment at a profit
of 10,000 which was credited in Capital
Reserve.
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Liabilities Amount | Assets Amount

) )
Parter's Capital: Goodwill 30,000
— Krishna 2,40,000 | Land & Buildings 1,00,000
—Kaveri 2,18,000 | Plant & Machinery 2,10,000

Furniture & Fittings 1,00,000

Bills payable 35,000 | Stock in trade 65,000
Creditors for goods 25,000 | Debtors 25,000
Creditors for Expenses 40,000 | Cash & Bank 28,000

5,58,000 5,58,000

On 1.1.2018 anew company MM Ltd. was formed
to take over the business of the firm on the

following conditions:

21(C)/NS [18]



a) The company would not take over creditors Balance sheets of Honey Ltd. and Money Ltd.

for Expenses to the extent of ¥17,000. as at 31.03.2018.
Particulars Honey Ltd. | Money Ltd.
b) Assets are to be revalued as follows: y y
(Cd) (C9)
Goodwill ¥50,000 Land & Buildings L. EQUITY AND LIABILITIES
. 1) Shareholders' Funds:
$1,08,000, Plant & Machinery 50,000 above ) Shareho ers. b S
) o a) Share capital-equity shares
book Value, Furniture & Flttlngs to be 7100 each fully paid 20,00,000 7,50,000
depreciated by 10%, 5,000 of Debtors to b)Reserve and surplus: General Resrevg 10,50,000 65,000
be treated bad and of the balance 5% is to be Profit & Loss Account 7,350,000 4,00,000
2) Share Application Money Pending Allotment - -
treated doubtful of recovery. Cash and Bank 3) Non-current Liabilities B 3
balance remaining after payment to the 4) Current Liabilities:
creditors for expenses not taken over by the a) Short-term Borrowings N ~
b) Trade payable-Sundry creditors 2,00,000 297,250
company, shall be taken over by the company. ¢) Other current liabilities B -
¢) The purchase consideration is to be satisfied TOTAL 40,00,0004 15,12,250
. . . II. ASSETS
by issuing 20,000 equity shares of ¥10 each 1) Non-current Assets:
at a premium of 20%, ¥150,000 by issue of a) Fixed Assets
5% preference shares of ¥100 each at par i) Tangible Assets:
dthe bal 1 the f £60 b Freehold Premises 11,00,000 445,000
and the balance in the form of 6% Debentures Plant & Machinery 5775000 1,60,000
issued at 5% discount. Furniture 3,05,000 90,000
1 ies in the book b) Non-current Investments-
Pass necessary Journal Entries in the books 5000 equity shares in Money Ltd. 9,00,000 B
of the MM Ltd. and prepare its Balance Sheet 2) Current Assets:
after acquisition. a) current Investments - -
. . . b) Inventories-stock-in-trades 5,10,000 3,40,250
iii)) The following are the summarised Balance ,
. o ¢) Trade Receivable Sundry Debtors 4,85,000 4,11,000
Sheets of Honey Ltd. and its subsidiary Money . ,
d) Cash & Cash Equivalents-Cash in Hand 1,25,000 66,000
Ltd. as at 31st March 2018.
TOTAL 40,00,000| 15,12,250
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You are to prepare a Consolidated Balance

Sheet as at 31.03.2018 showing necessary

adjustments and taking into consideration the

following information:

a)

b)

d)

Honey Ltd. acquired shares of Money
Ltd. on 01.07.2017

On 01.04.2017, Money Ltd. has
345,000 in General Reserve and
73,30,000 credit balance on Profit and

Loss Account.

Creditors of ¥2,00,000 in the books of
Honey Ltd. on 31.03.2018 included a
sum of 1,20,000 payable to Money Ltd.
for credit purchases of goods on which
the later company made a profit of

30,000 in the current year.

Money Ltd. declared and paid interim
dividend of 20% p.a. on 01.09.2017

Stock of ¥5,10,000 of Honey Ltd. on
31.03.2018 included unsold goods
purchased from Money Ltd at a cost of
Z90,000




