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ECONOMICS
[HONOURS]
Paper : V
Full Marks : 100 Time : 4 Hours

The figures in the right-hand margin indicate marks.
Candidates are required to give their answers in
their own words as far as practicable.

lllustrate the answer wherever necessary.

Answer all the questions.

1.  Answer any five of the following questions:
1x5=5

- #Aofs 2 Teq wie ¢

a)  What is meant by Bretton-Woods System?
oa-Cw gl @IS B OERie

b)  What do you understand by factor reversal?

THAMIN Iy eTce [ @RI?

c) Define relative factor intensity in production.

T SeFE T fAfieer e
(Gl
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d)

g)

h)

State two policies of trade liberalization.

W s T w9 gt qife g
4|

Define 'Comparative Advantage' in terms of

Ricardo.

RRCER TOPIE Qe a7 A
w8 |

Define 'Physical Factor Abundance'.
Ao ol SRR RSl e |

What do you mean by 'flexible exchange rate'?
‘siffeaE [ g7 o0 & @Rl
Define 'Optimum Tariff".

o wF - 97 RS @Y |

Answer any ten of the following questions:

2x10=20

@I wifs e Ted wie ¢

a)

b)

State the objective of export subsidy.
-t Sy 52

Determine equilibrium national income in an

open economy.

TG LT FICS SRPI Grorl oI
fadige &1
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d)

g)

h)

What do you mean by 'Gold standard'?
FAA IS & @RI

State two objectives of World Trade

Organization.
e qfdey iz 16 Swer @R

State the Stolper-Samuelson theorem as the

corollary of H-O theorem.

H-O S(€3 SHEPTRET F5el K-S
wgl Ko <4

What is stated in 'Metzler's Paradox'?
TSI ~IIAeH-95 & 52
What do you mean by repercussion effects?

AT deIT 0o FE@RN?

When does devaluation fail?

SR I L 2

State Heckscher-Ohlin (H-O) theorem in
terms of factor price definition of factor
abundance.

ToAme ETE B W Seimie apea
AATE  (TFBR-S2 [T \‘J\‘}E %Q\‘J 4|
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j)  State basic difference between the
assumptions of Ricardo's theory and H-O
theory.

TG ©G 8 I2p-8 O(ed TN CFa
T SAlefy 52

k)  Why balance of payments is always balanced?
ET0E Tg€ FW SIS SREE AT (e 2

1)  What is the drawback of absolute advantage
theory of trade?

gt AfRdl srex et o
Answer any five of the following questions:
6x5=30
@I #Hofs drsiw Teg e ¢

a) Write down the changes in scenario of
composition of trade of India since

independence to the present.

IO AT (AT IO ATE® ©IFCeT
Jfifers FoTe fadrnz g 791

b) Discuss the limitations of functions of IMF.

IMF @3 SR Akaeisfe ¢ 41
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d)

g)

State the limitations of Ricardo's comparative

cost theory.
RIS ST IR O I Aol
ﬁq_\o 4|

State main features of India's trade experience

during colonial period.

Jifeitena SrEmcasy [RgeR S F4|

Explain the functioning of foreign trade

multiplier.
R Aifdey wiw-ag IR R T |

Briefly analyse the cost and benefits of

imposition of tariff.

WF I T 8 ARG FRKCHCS SNETE
4|

How would you define protected trade policy?
Examine the effect of protection on the
distribution of national income among factors

of production. 2+4

FRFHET  AeIAIforE Folm Aele
e [(fey Cosam iy wer o
TOET T TMRTHEF A A F4 |
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h)

Establish Marshall-Lerner condition of

devaluation.

SETRE T E-sReEE 6 dfsut 91

Answer any three of the following questions:

15%x3=45

@I Fonlt 2E Ted e ¢

a)

b)

Explain Absorption approach of devaluation.
How does it differ from elasticity approach?

8+7

SIANACET [[QeeFe weft iy 79
fegirel vrea MY 93 ©red Ny
ST T4 |

State the reasons behind the collapse of
Bretton-Woods System. Analyse whether the
current flexible rate system has been able to
overcome the limitations of Bretton-Woods

System. 9+6

Bretton-Woods %! 9% 20 eI
FReH SETEA T AN ARSI
fJfsw =9 TIT Bretton-Woods J3ZR
ARmetefe 13 Face e T
AL T4
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d)

What do you mean by comparative cost?
Explain Ricardo's trade theory in terms of
comparative cost. How is it applicable in case
of trade between a large country and a small

country? 2+8+5

T IR FEICS 6 (@R 2 T IR
(dfrre fTaiem EwE afderaifs e

T GF0 T GR GI0 (@6 @EF T
Jifftera oFeg @3 TS ey [Fal SETHa
41

Derive demand curve for and supply curve of
foreign exchange. How do they determine

foreign exchange ratio? 5+5+5

RS @F oien @At e @ioi @21 Szl
57| eI 3@ @k @ [RfEsee 29
ef e
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