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Candidates are required to give their answers in their

own words as far as practicable.

1.  Answer any five questions: 2x5=10
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a)

b)

c)

d)

What do you mean by circular flow of income?
IR JEEI007 &8 0o F (@ 2

Define Open Economy.

& gAifed Agesl vie |

What do you mean by unemployment rate?
(@RS 2l e & @ 2

If C=100+0.50Y, 1=50, then what will be
equilibrium value of national income?

A C=100+0.50Y, =50 = ©IZG SRAIR) STSR
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e) What is called autonomous investment?
TGS K wce 6 (@R 2

f)  Define IS curve.
IS (I kel 71 |

g) What will be shape of the LM curve at
Keynesian Range? Draw it.
RPEPIR B LM (@ ST ot 203 2 o 30
e |

h)  Mention the functions of money.
ol e @fel TrEd 39 |

2. Answer any two questions: 5%x2=10
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a)  Explain briefly the concept of Paradox of thrift.
RrerRiera $oor L=efs Heweel il < |

b) Derive investment expenditure multiplier in
simple Keynesian Model.
e (e Sdeifere Rl el e <9 |

c) Explain briefly Keynesian demand for money
function.
(AT ST BITRH] SICoFTo AL I 4 |

d) How does the changes in government
expenditure affect IS curve? .
A e AR 2@ IS @eim Gom 5 relq
20T ?
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e) Explain the concept of ‘Inflationary Gap’ with
help of diagram.
fo@ I Y@raifed AR A=efs i< 4|
3. Answer any one question: 10x1=10
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a)

b)
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Explain the product method and income method
of measuring national income .
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What is LM curve? Explain the factors that
determine slope of LM curve.
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What are different measures to combat the
effect of inflation? Discuss.
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