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The figures in the right-hand margin indicate marks.
Candidates are required to give their answers in

their own words as far as practicable.

1.  Answer any ten questions from the following:
2x10=20

frmferiee emafera St @-cFieT wift e Ted mie ¢
a)  What is marginal utility?
G AT TTC fF (e
b)  What is giffen goods?
RIS RSIATE
c¢) What does opportunity cost mean?
S R A0S 1 QI 2

d) Mention any two exceptions to the Law of

Demand.

BRI R @ (I 9ib o Srard 59 |
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What is variable cost? Give an example.
ARG T P A0 2 G0 SRzl 7l |

Mention any two assumptions of Perfectly

Competitive market.

spefizt eferiforenET AT @ - 76 S
T |

What do you mean by indifference map?
fsCe wiwiba wece 6 @ie

Distinguish between VMP and MRP.

VMP @3 MRP @3 ST o114 5 2
Can average product be negative?
STC-GLAWe o 209 2 5 2
Define Transfer Payment.

BT SRR FEs| (5T |

State the Law of Variable Proportions.

Afaea Seiiced e @72

Draw a perfectly inelastic demand curve.

G35 37l SIfgfeRioR sifen! @l o 4|

What is the difference between real wage and

money wage?

oo Wl @ OIfAT NG My AL A2
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What is normal profit?
RSl el 52
What is marginal cost?

Aifes 3 I=ce F (@RI 2

Answer any four questions: 5%x4=20

@I orafo 2 Ted wie ¢

a)

b)

d)
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What is meant by equilibrium Price? How do
the forces of demand and supply determine the

equilibrium price in a Competitive market?
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What is an indifference curve? What are its

Properties?
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State the concepts of 'price consumption curve'
and 'income consumption curve'.

TN (@l9 (A IR GR-Coe] A el e
4|

Show that the short-run average cost curve is
the vertical summation of average fixed cost and
average variable cost curves.
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Answer any two questions:

Show graphically the way a monopolist fixes up
price and output. Can a monopolist earn super

normal profit always?
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Explain the modern theory of Rent.
Yo e el At 4 |
10x2=20
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a)

b)

c)
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Critically discuss the marginal productivity

theory of distribution.

G elfSF ATl STg TINEHIEF
A 4|

With one variable factor of production, identify
the three stages of production according to
returns to the factor and hence explain why
efficient production takes place in the second

stage.

TAWE G “AfFomiie] S afenita g
foalt B9 I 39 9 @A @ o walt &
TAMTE T B |

What type of change is noticed in the budget

line when price of one commodity increases?
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What type of change is occurred in the optimal

purchase of the consumer due to this change?
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Explain the nature of the short run and long run

average cost curves of a firm and the

relationship between the two.
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